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Despite an Asi an drought stretching fromlran through Central Asia to
Paki stan, and an A-lIndex currently 43 percent below its 1990s inflation-
adj usted average, world cotton production is expected to experience its
| argest junmp in 5 years during 2001/02 up 6.7 mllion bales to 94.7 mllion.
On the other hand, world cotton consunption is expected to rise 1.1 percent
fromthe year before during 2001/02, slightly below the 1.3-percent average
growh rate of the preceding 5 years rising 1 mllion bales to 92.7 mllion.
Al t hough world Gross Donestic Product (GDP) growh in 2002 is likely to
rebound to about the 3-percent rate it averaged over the last 5 years,
st agnant Chi nese consunption is expected to hold global mll use growth to
slightly bel ow aver age.

Wrld cotton ending stocks in 2001/02 are expected to rise 2.1 mllion bales

to 40 mllion. As a percentage of global cotton use, stocks are expected to

rise from41l percent in 2000/01 to 43 percent. Excluding China's consunption
and stocks, the respective percentages are 39 and 42 percent. At 42 percent,
2001/ 02' s wor | d- excl udi ng- Chi na stocks-to-use ratio is forecast to be the

hi ghest since 1985/ 86.

The United States Departnent of Agriculture's (USDA) forecast for 2001/02
reflects a larger U S. crop, |ower demand, and rising stocks. U.S. cotton
production is projected at 19.2 mllion bales, up slightly fromlast nonth's
estimate as a result of increased area. Total demand, on the other hand, was
lowered to 17.5 mllion bales this nonth as the donestic m Il industry
continues to struggle to remain conpetitive. Although U S. mll use is
expected to decline fromthe current season, exports in 2001/02 are expected
to clinb appreciably. Despite the |argest total demand since 1997/98, U. S.
endi ng stocks are projected to rise considerably during the season to 7.3
mllion bales, the highest since 1985/ 86.

For 2000/01, U.S. ending stocks were unchanged at 5.6 mllion bales, as a
100, 000- bal e reduction in donmestic mll use was offset by an equal increase
i n exports.

U.S. Production: Cotton Area and Qutput Ri ses fromEarlier |Indications

According to USDA's June Acreage report, U S. producers have planted nearly
16.3 mllion acres of cotton this season. The revised cotton area is 4
percent above the March Prospective Plantings report and 5 percent (nearly
800, 000 acres) above 2000. The increase fromlast season is attributable to
the relatively favorable net returns for cotton over conpeting crops at
planting tine, the cotton nmarketing | oan program and the crop insurance
progr am
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Upl and cotton acreage rose 5 percent fromlast season to nearly 16.1 mllion
acres, with gains in the eastern half of the Cotton Belt nore than offsetting
declines in the western half. Conpared with 2000, the Delta rose an

ast oni shing 850,000 acres (22 percent) to nearly 4.8 mllion, the highest
since 1995. The Sout heast expanded 235,000 acres (7 percent) to 3.8 mllion.
While the increase is less dramatic, the total 2001 Southeast area is the

hi ghest since 1953. According to the Acreage report, the Sout hwest declined
about 225,000 acres (3 percent) from 2000 to 6.5 mllion. |In addition, the

| ar gest percentage decrease (13 percent) cane in the West region, where a
150, 000- acre reduction placed area slightly below 1 mllion acres. However,
approxi mately 40 percent of the upland decline in the Wst was planted to
extra-long staple (ELS) cotton this season. ELS area rose 65,000 acres (38
percent) froma year ago to 235,000 acres in 2001. Wile gains were reported
in all ELS-producing States, the changes in California up 60,000 acres are
significant because of the production inplications for California's high-

yi el di ng ar ea.

Wth the exception of dry conditions in the Southwest, tinely noisture in the
ot her regi ons has produced generally favorable crop conditions. As of July
8th, U S. cotton acreage rated in good or excellent condition equal ed 56
percent, simlar to the preceding 6 weeks but slightly below a year ago. In
contrast and heavily influenced by the crop conditions in Texas, 17 percent
of the U S. crop was considered poor or very poor this season, conpared with
| ast season's 12 percent. |In Texas, 30 percent of the crop was in poor or
very poor condition as of July 8th, due mainly to the dry conditions; in

addi tion, Cklahoma conditions indicate that 41 percent of the areais in a
simlar situation.

Wiile U S. crop conditions are slightly bel ow those of 2000, the devel opnent
of the crop is ahead of |ast season. As of July 8th, 28 percent of the crop
was setting bolls, conpared with 26 percent |ast year and a 5-year average of
25 percent. In helping to raise the average, two States are worth noting.
Loui siana had 73 percent of its cotton area setting bolls, conpared with an
average of 49 percent. Also, Arkansas had 53 percent setting bolls as of
July 8th, conpared with a 5-year average of only 27 percent.

Wth the increased U.S. cotton area partially offset by increased abandonnent
in the Sout hwest, the 2001 U.S. cotton production forecast was raised 400, 000
bales this nonth to 19.2 mllion. |If realized, production would rise 12
percent from 2000 and be the second | argest on record behind the 1994 season.
The increase fromlast season is the result of not only larger area, but also
an anticipated i nprovenent in the national yield. |In 2001, abandonnent is
forecast at about 12 percent simlar to the 5-year average resulting in
harvested area of 14.4 mllion acres; |ast season, abandonnent approached 16
percent. Based on the area and production estimtes, the national average
yield is forecast at 640 pounds per harvested acre, 8 pounds above | ast
season and equal to the 10-year average by State. On August 10th, the
National Agricultural Statistics Service (NASS) will provide their initial
survey projections of cotton area to be harvested, yield, and production.

U S. Demand: Total Cotton Use Reduced for 2001/02
Wi le total demand |i ke production is projected to rise in 2001/02 by 2



mllion bales, the production estinmate remai ns well above denmand
expectations. Wth higher U S production projected and carryin stocks
estimated at 5.6 mllion bales, total 2001/02 cotton supplies are expected to
rise to 24.8 mllion, the |largest since 1966/67.

Total U. S. cotton demand is projected at 17.5 mllion bales in 2001/02, the
hi ghest in four seasons. U S. exports remain estimated at 9 mllion bales in
2001/ 02, 36 percent higher than the current season and the hi ghest since
1994/95. In contrast, U S mll use is forecast at only 8.5 mllion bales in
2001/ 02, 4 percent below the current season's estimate. Despite the
expectation for a recovery in the growh of U S retail demand for cotton
products, this growh is increasingly being satisfied by textile and appar el
inmports. Wth the conpetition frominports exacerbated by the strength of
the U S. dollar, US mlls have been forced to curtail their cotton spinning
operations. The current projection is the fourth consecutive year of
declining mll use and nearly 3 mllion bales belowits recent high in

1997/ 98.

Despite the anticipated i nprovenent in U S. cotton demand for the upcom ng
season, these early projections indicate ending stocks will rise
substantially during the 2001 season and are forecast to reach a staggering
7.3 mllion bales by July 31, 2002, a stocks-to-use ratio of nearly 42
percent. Wiile the stocks-to-use ratio would be the highest since 1988/ 89,
the [ evel of ending stocks would expand 1.7 mllion bales from 2000/01 to
their highest since 1985/ 86.

Wrld Production: Gains Led by the United States

Poor conpeting crop prices, particularly for rice and soybeans, a return to
aver age weat her, and donestic policies and market devel opnments in the world's
three |l argest producing countries are expected to result in a 7.5-percent
increase in world cotton production despite a sharp decline in the A-1ndex
since Decenber 2000. Wth a 2-mllion-bale increase in output, the United
States is expected to realize the |argest year-to-year gain, but with a 1.7-
mllion-bale increase expected in China and a 1.4-m|llion-bale increase
foreseen for India, large gains are expected in all three of the world's

| eadi ng cotton producers. Wile drought is expected to constrain the fourth
| argest cotton producer, Pakistan, to a 100, 000-bal e i ncrease, output gains
rangi ng from 200, 000 to 320,000 bal es are foreseen for Uzbeki stan, Egypt,
Brazil, and Mali.

China's cotton area has reportedly increased substantially once again in its
eastern provinces, and at 4.6 mllion hectares, 2001/02 area is forecast at
China's highest since 1996/97 and 15 percent above its year-ago level. Wth
the spread of Bt cotton accounting for nuch of the recent area increase in
eastern provinces |ike Shandong, Henan, and Hebei, China's average cotton
yield is expected to be its second hi ghest ever, only 4 percent bel ow the
record 1.1 tons per hectare achieved during 2000/01. O ficially reported
cotton prices did not rise a great deal in China during 2000/01, but as the
openi ng up of procurenent to entities other than the official Supply and

Mar ket i ng Cooperatives (SMC) conpani es evol ved, unofficial dealers were
reportedly offering prices above those of the Cotton and Jute Conpani es.
Corn prices and corn area have increased in China as well this year, but with



Bt cotton offering substantially reduced production costs, and weak prices
across a nunber of other conpeting crops, cotton was reportedly an attractive
alternative for many farners this spring. Wile rainfall in several eastern
provi nces was unusually |low during May and early June this year,
precipitation inproved as June ended, as it typically does. Reportedly, the
period of lowrainfall had little or no inmpact, and yields are expected to be
good.

In India, cotton area is expected to rise about 500,000 hectares, or 7
percent, to 8.7 mllion hectares. Cotton prices in India were above year-
earlier levels during nmuch of the 2000/01 narketing year, and rice prices
were relatively weak. This in particular reportedly hel ped spur plantings in
India's irrigated northern states of Punjab, Haryana, and Rajasthan. A nuch
nore favorabl e nonsoon is expected to boost production area and yields in
GQujarat, India' s |largest producing state in nost recent years. Production in
India is expected to reach 12.3 mllion bales, its highest since 1998/99.

More normal weat her accounts for nost of Uzbekistan's expected 200, 000- bal e

i ncrease and Mali's 320, 000-bal e i ncrease, but higher area is estimated in
each case as well. Uzbekistan's yields are expected to rise despite a severe
mul ti-year drought in the region, assumng that last fall's unusual rains do
not reappear to again danage the harvest. Mali and a | arge nunber of other
countries in West Africa's Franc Zone are expected to plant nore cotton in
response to inproved export revenues conpared with the year before during
much of 2000/01. Production in Cote d'Ivoire is expected to rise 175, 000

bal es, and total Franc Zone output is expected to be 20 percent higher than
the year before. Franc Zone output is expected to rise 630,000 bales to 3.85
mllion bales.

Wrl d Consunption: Denmand Constrai ned by China' s Stagnation

After stagnating in 2000/01, world consunption is expected to increase once
again in 2001/02, rising 1.1 percent to 92.7 mllion bales. However, in
contrast to the last 2 years, China' s consunption is not expected to

i ncrease, as China's donestic prices have run counter to the gl obal declining
trend during 2000/01, crinping textile industry profits and the
attractiveness of cotton use there. Over the last 2 years, China has
accounted for 68 percent of the world's gain in consunption, but during
2001/02 the world's largest cotton consuner is expected to remain at the
23.5-mllion-bale | evel achieved during 2000/ 01.

Turkey's consunption of cotton is expected to rise 500,000 bales fromthe
year before during 2001/02 as it works through its adjustnment to new econonic
policies necessitated by |last year's financial shocks and begins to benefit
fromfavorabl e exchange rates. At 4.5 mllion bales, Turkey's consunption is
still forecast belowits 1999/2000 level. |In contrast, Brazil's cotton
consunption is not expected to rise fromthe year before, despite the
weakening of its exchange rate, due to the |ikelihood of energy rationing. A
300, 000- bal e i ncrease in Pakistan's consunption is foreseen conpared with the
year before as investnent in Pakistan's textile industry continues, and a
300, 000- bal e rebound is expected for consunption in India. Snaller increases
are foreseen in Indonesia (100,000 bal es), Thailand (100, 000), Taiwan
(50,000), and CGermany (50,000). Lower consunption is foreseen conpared with



the year before in Japan (50,000 bal es), South Korea (50,000 bales), and the
United States (400,000 bales).

Wrld Trade: Trade Rising, Foreign Exports Stagnant

Wrld trade is expected to rise 2.4 mllion bales fromthe year before in
2001/ 02, driven forenost by a 1-mllion-bale increase in China's inports. At
28.5 mllion bales, world trade is expected to reach its highest |evel since
1990/91. CQutside of China, several nmuch smaller increases in inports are
expected, driven by the need to either neet rising consunption or rebuild

st ocks drawn down during 2000/ 01. Wiile the two |argest inporters in the
wor | d, I ndonesia and Mexico, are each expected to decrease their inports
slightly in 2001/02 conpared with the year before, the third | argest, Turkey,
is expected to increase its inmports 300,000 bal es as consunption rebounds.
Paki stan's inports are expected to increase by 250,000 bales, and increases
of between 100, 000 and 175,000 bal es are foreseen for India, Thailand, and
Tai wan.

China's inports are expected to rise, assunm ng additional inport quota
continues to be issued. China avoided significant inports during 2000/01 in
part by auctioni ng governnment - owned stocks. Mich of the nost attractive
cotton fromthese state-reserve and SMC stocks has been distributed, and
whil e the auctions are expected to continue, the recent relaxation of China's
i mport prohibition is also expected to continue. This does not assune
China's accession into the Wrld Trade Organization (WO . Wile the likely
timng of accession has reportedly neared recently, enough uncertainty
remains for USDA to continue to forecast with the assunption that China
remai ns outside of the WO duri ng nost of 2001/ 02.

Ti ght er begi nni ng stocks or reduced production are expected to constrain
exports from nost countries during 2001/02, and outside the United States,
export reductions are expected to about offset export increases. Higher
exports are expected fromthe Franc Zone, a 240, 000-bale increase to 3.4
mllion bales; however, this increase is well bel ow the 630, 000-bal e increase
foreseen for production. Australia's and Pakistan's exports are each
expected to fall by 200,000 bal es conpared with the year before, in part due
to reduced begi nning stocks, and Turkneni stan's exports are expected to fall
75,000 bales for simlar reasons. Reduced production is expected to | ower
Greek and Syrian exports by 150,000 and 100, 000 bal es, respectively.

The only nmaj or export gains foreseen outside of the Franc Zone and the United
States in 2001/02 are fromBrazil, up 225,000 bal es, and Tanzania, up 100, 000
bales. U S. exports are expected to rise 2.4 mllion bales to 9 mllion,
their second highest since the early 1930s. The United States is expected to
hol d 41 percent of the world' s exportable supplies (beginning stocks, plus
production, mnus consunption), its highest share since 1994/95" s 43 percent.

During the 1990s, the U S. share of exportable supplies averaged 30 percent,
and the U. S. share of world trade averaged 25 percent: the ratio between

t hese shares was 85 percent. In 2001/02, with U S. and world trade
respectively forecast at 9 mllion and 28.5 mllion, the U S. share of world
trade is forecast to rise from25 percent in 2000/01 to 32 percent. Thus,
the ratio between the U S. shares of world trade and exportable supplies is



forecast to reach 77 percent. This is well below the 85 percent average seen
during the 1990s.

Wth U S. export sales for 2001/02 running well ahead of year-ago |evels,
U.S. prices favorable for exports, and the |ikelihood of |arge exportable
supplies, the United States is expected to achieve its highest volunme of
exports and share of world trade since 1994/ 95.

U S Textile Trade: Textile Trade Declines froma Mnth Earlier

April textile trade data indicate inports declined 9 percent froma nonth
earlier to 1.0 billion pounds (rawfiber equivalent). Despite the decline,
April shipnents were still 4 percent above a year earlier. Lower shipnments
of cotton, mannmade, and silk fibers nore than offset slight gains in |inen
and wool . Although inports of floor coverings and yarn, thread, and fabric
were up froma nonth ago, apparel inports declined 24 percent to 569 mllion
pounds. Cotton textile inports, at 561 mllion pounds, accounted for 56
percent of all textile shipnments, slightly below the share in March

Total U. S. exports in April decreased 11 percent fromthe previ ous nonth and
were 3 percent below a year earlier. Overall, exports of all fibers and al
end-use categories were below March | evels. Apparel exports, at 152 mllion
pounds, accounted for 36 percent of total April shipnents, conpared with a
38-percent share of a year earlier. Cotton textile inports totaled 186
mllion pounds, down 13 percent froma nonth ago and 5 percent bel ow Apri
2000.

Overall, the April textile trade deficit was 574 mllion pounds, with cotton
accounting for 65 percent of the total (375 mllion pounds). The Apri
deficit declined 8 percent froma nonth earlier, but was 9 percent above
April 2000. The deficit for the first 4 nonths of 2001 was 2.5 billion
pounds, conpared with 2.4 billion a year ago. Both textile inports and
exports are above shipnent |evels of a year ago.

U.S. Exchange Rate: dinbing to H ghest Since M d-1980s

Since January 1995, the U S. dollar has appreciated 20 percent against the
yen and nore than 30 percent against the mark. Versus devel oping countries,
the appreciation has often been significantly larger, in part due to the
financial shocks that have hit East and Sout heast Asia, Latin Anerica, and
Turkey in recent years. |In addition to econonm c and financial factors such
as fiscal deficits and export conpetitiveness, nom nal exchange rates such as
those quoted daily on spot and futures exchanges reflect differing rates of
inflation between the United States and the country whose currency is being
gquoted. In particular, the nom nal exchange rates of high inflation
countries such as nmany devel oping countries to a |l arge extent change with
donestic prices. Adjusting exchange rates for inflation, and then
aggregating across trading partners, or sone other weights, provides a nore
conpl ete perspective on exchange rate changes over tine than does any
particul ar handful of nom nal bilateral rates.

Two such general neasures of the U S. real exchange rate indicate that the
U.S. dollar has appreciated between 25 to 50 percent since 1995. DRI -WEFA



data i ndicate cal endar year 2001's real exchange rate is expected to average
26 percent above its 1995 average, while the International Mnetary Fund's

(I MF) data through April indicate (assumng April's estimated | evel holds for
the rest of the year) 2001 may average 47 percent higher. Both neasures
indicate that the U S. dollar is its strongest since its peaks in the m d-
1980s and that its strength has returned to the levels of the early 1970s.
Until 1971, under the Bretton Wods Agreenent that governed exchange rates
after World War 11, the dollar was convertible into gold at a fixed rate.

In April 2001, the I M s real exchange rate index for the United States stood
at 149, conpared with a 1975-2000 value of 125. This index peaked in 1985 at
173, after spending 5 years above the | ong-run average. Wthin 2 years it
slipped back bel ow 125, where it remained for the next 12 years. 2001 marks
the second year that the U S. real exchange rate has averaged above its | ong-
run average | evel .

A strong currency is unfavorable for those sectors of the econony whose
outputs are tradeable, such as cotton and textiles, depressing output, and/or
prices. In particular, the strength of the dollar has been wdely cited as
an inportant factor behind the 85-percent increase in net textile and apparel
inmports by the United States between 1995 and 2000. However, exchange rates
are notoriously difficult to predict, and over the short- to mediumrun are
difficult to tie to econom c fundanentals. 1In the |longer-run, exchange rates
and/ or prices appear to adjust such that purchasing power parity (PPP) hol ds
bet ween countries. Econonetric studi es have denonstrated that about half of
t he divergence fromPPP is gone after 3 to 5 years. However, this |ong-run
tendency, may not apply to countries whose incones relative to the rest of
the worl d have undergone sharp changes. (Froot and Rogoff, 1995).

Long-term productivity differentials, incone differentials, and government
spendi ng have all been posited as altering the relationship between a
country's exchange rate and its relative prices. Thus, although the U S
real exchange rate has risen substantially in the last few years, it is not
obvi ous that a significant change is inmm nent.

Ref er ence:

Froot, K. A and K Rogoff. Perspectives on PPP and Long- Run Real Exchange
Rates, In Gossman, G M and Rogoff, K (ed.), Handbook of International
Economics, Vol. 3, Elsevier Science , B.V. 1995,
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The next Cotton and Wol Qutlook (CWs-0701) will be rel eased on August 13,
2001.
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U. S. COTTON SUPPLY AND USE ESTI MATES
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2000/ 01
Item 1999/ 2000 May Jun
Upl and: MIlion acres
Pl ant ed 14.584 15. 347 15. 347
Har vest ed 13.138 12. 884 12. 884
Pounds
Yi el d/ harvested acre 595 626 626
MIllion 480-1b bales
Begi nni ng stocks 3. 836 3.672 3.672
Producti on 16. 294 16. 799 16. 799
Total supply 1/ 20. 183 20. 476 20. 476
M1l use 10. 104 9. 075 8.875
Exports 6. 303 5. 945 6. 045
Total use 16. 407 15. 020 14. 920
Endi ng stocks 3.672 5.421 5.521
Per cent
St ocks-to-use ratio 22.4 36.1 37.0
Extra-1ong stapl e: 1, 000 acres
Pl ant ed 290 170 170
Har vest ed 287 169 169
Pounds
Yi el d/ harvested acre 1,128 1, 105 1, 105
1,000 480-1b bales
Begi nni ng st ocks 103 250 250
Pr oducti on 674 389 389
Total supply 1/ 821 649 649
M1l use 137 125 125
Exports 447 455 455
Total use 584 580 580
Endi ng stocks 250 79 79
Per cent
St ocks-to-use ratio 42. 8 13.6 13.6
Based on USDA estimates. 1/ Includes inports.
WORLD COTTON SUPPLY AND USE ESTI MATES
2000/ 01
Item 1999/ 2000 May Jun

Suppl y: MIlion 480-1b bal es



Begi nni ng st ocks

Wor | d 44,94 41. 10 41. 22 41. 19

For ei gn 41.01 37.18 37. 30 37.27
Producti on

Wrl d 87. 30 87. 22 87.94 88. 00

For ei gn 70. 33 70. 04 70. 75 70. 81
| nports

Wor | d 28.42 26.71 26. 33 26. 67

For ei gn 28. 32 26. 69 26. 31 26. 66
Use:
M1l use

Wor | d 91. 90 91.72 91. 67 91.72

For ei gn 81. 66 82.52 82. 67 82. 82
Exports

Wrl d 27. 31 26. 00 25. 96 26. 17

For ei gn 20. 56 19. 60 19. 46 19. 57
Endi ng stocks

Wor | d 41. 19 37.12 37. 66 37.83

For ei gn 37. 27 31.62 32.06 32. 23
St ocks-to-use ratio Per cent

Wor | d 44. 8 40.5 41.1 41. 2

For ei gn 45. 6 38.3 38.8 38.9

Based on USDA esti mates.

FI BER
SUPP L Y- - - - - m o oo o o oo
2001 2000
I tem Mar Apr May May
Cot t on: 1,000 480-1b bal es
G nni ngs 0 0 0 0
| nports since August 1 8.8 8.9 NA 91.3
St ocks, begi nning 12,391 10, 906 9,641 8,274
At mills 463 481 478 496
Publ i c storage 10, 590 9, 307 8,198 6, 689
CCC st ocks 3, 007 2,929 2,531 439
Manmade: M I 1ion pounds
Pr oducti on 835.5 761.0 776. 8 930. 2
Noncel | ul osi c 807.0 732.6 758. 6 897.7
Cel lul osi c 28.5 28. 4 18.2 32.5
Total since January 1 2,448.2 3,209.2 3,986.0 4,484. 1
2001 2000
Feb Mar Apr Apr

M I1ion pounds



Raw fi ber inports 107. 6 124. 6 124.9 135.0

Noncel | ul osi c 103. 4 120.8 121.0 130.5
Cellul osic 4.2 3.8 3.9 4.5
Total since January 1 231.0 355. 6 480. 5 571.1
Whol and Mohair: 1, 000 pounds
Raw wool inports, clean 4,322 4,273 3,001 4,570
48' s- and-fi ner 2, 265 1, 869 839 3, 197
Not - fi ner-than-46's 2,114 1, 823 2,162 1, 373
Total since January 1 9,270 13,543 16, 544 17, 046
Wbol top inports 426 436 338 208
Total since January 1 1, 006 1, 442 1,780 1, 215
Mohair inports, clean 0 0 0 0
Total since January 1 0 0 0 4

NA = Not avail abl e.
COTTON SYSTEM FI BER CONSUMPTI ON

2001 2000
I tem Mar Apr May May
Cot t on: 1,000 480-1b bales
Al consunmed by mlls 1/ 765 697 741 931
Total since August 1 1/ 6, 192 6, 889 7,630 8, 605
SA annual rate 2/ 8,714 8,373 8,079 10, 155
SA daily rate 2/ 33. 4 32.1 31.0 38.9
Daily rate 34.8 33.2 32.2 40. 5
Upl and consunmed by mlls 1/ 756 687 730 918
Total since August 1 1/ 6, 108 6, 795 7,524 8, 489
SA daily rate 2/ 32.9 31.6 30.4 38.3
Daily rate 34.3 32.7 31.7 39.9
Spindles in place 3,927 3,916 3,835 4,649
Active spindles 3,676 3,617 3,563 4,454
100 percent cotton 2,017 1, 990 1, 955 2,440
100 percent mannade 599 593 599 713
Bl ends 1, 061 1, 033 1, 009 1, 301
Per cent
Cotton's share of fibers 78.5 78.1 78.3 78.3
Manmade: 1, 000 pounds

Total consumed by mlls 1/ 100, 581 94,115 98, 805 123, 870
Total since August 1 1/ 806, 015 900, 130 998,935 1,127,094

Daily rate 4,572 4,482 4,296 5, 386
Noncel | ul osi c staple 4,317 4,240 4,039 5,062
Cel lul osic staple 255 242 257 324

1/ Adjusted to calendar nonth. 2/ SA = seasonally adj usted.



FI BER EXPORTS

2001 2000
Item Feb Mar Apr Apr
Cot t on: 1, 000 480-1b bales
Upl and exports 572 655 537 659
Total since August 1 3,036 3,692 4,229 4,471
Sal es for next season 234 491 401 129
Total since August 1 543 1,034 1,435 710
ELS exports 41.5 65.0 31.0 49. 8
Total since August 1 264. 6 329.6 360. 6 285.6
Sal es for next season 13.2 6.7 36.0 50.9
Total since August 1 72.4 78.9 114.9 94.0
Manmade: MIIlion pounds
Raw fi ber exports 84.1 90.0 79. 3 90. 8
Noncel | ul osi c 75.7 84.4 74.5 86. 6
Cellul osic 8.4 5.6 4.8 4.2
Total since January 1 166. 3 256. 3 335.6 375. 7
Whol and Mhair: 1, 000 pounds
Raw wool exports, clean 247.9 528.4 320. 4 480. 5
Total since January 1 758.9 1,287.3 1,607.7 1,473.1
Whol top exports 731.5 857.7 466. 4 300. 4
Total since January 1 898.4 1,756.1 2,222.5 1,640.6
Mohai r exports, clean 72.6 130.0 74.9 194. 3
Total since January 1 136. 3 266. 3 341. 2 716. 8
FI BER PRI CES
2001 2000
Item Apr May Jun Jun

Cents per pound
Donestic cotton prices:

Adj usted World Price 37.61 36. 77 33.94 46. 81
Upl and spot 41-34 42.19 40. 02 37.38 54. 97
Pima spot 03-46 96. 50 96. 09 95. 50 85. 24
Avg. price received by:

Upl and producers 43. 50 42. 20 42.70 45. 10

MI11 delivered:
Cot t on
Act ual 49. 06 47.92 45. 06 62. 10



Raw fi ber equi val ent
Rayon st apl e

Act ual

Raw fi ber equival ent
Pol yester staple

Act ual

Raw fi ber equival ent

Price ratios
Cott on/ rayon
Cot t on/ pol yest er

54. 51

99. 00
103. 13

62. 00
64. 58

Nor t hern Europe cotton quot es:

A | ndex

Menphi s Territory
Californial Ari zona
B | ndex

O | eans/ Texas

Whol prices (clean):
US. 56's
Australian 56's 1/
U S 60's
Australian 60's 1/
US 64's
Australian 64's 1/

NQ = No quot es.

1/ I n bond, Charl eston, SC.

TEXTI LE TRADE

Yarn, thread, and fabric
Cot t on

Li nen

Wool

Silk

Mannmade

Appar e
Cot t on

Li nen
Wool
Silk
Manmade

NA = Not avail abl e.

211, 947
89, 093
23,378

2,521
725
96, 230

674, 307
426, 790
19, 183
10, 379
14, 398
203, 557

53.24 50. 07
99. 00 99. 00
103. 13 103. 13
62. 00 62. 00
64. 58 64. 58
Per cent
51.6 48.5
82.4 77.5
Cents per pound
49.76 47. 33
52.90 51. 44
52.15 50. 31
47. 36 45. 48
44,55 42.81
Dol | ars per pound
0.71 0. 67
1.36 1.40
1.07 0. 95
1.54 1.54
1.37 1.25
1.64 1.66
2001
Mar Apr
1, 000 pounds 1/
246,114 259,723
109, 248 112,940
17, 482 27, 846
3, 258 2,860
882 715
115,244 115, 362
745,356 569, 201
473,559 391, 088
19, 751 15, 405
11, 270 11, 080
15, 217 13, 815
225, 559 197, 813

69. 00

98. 00
102. 08

58. 00
60. 42

67.6
114. 2

259, 710
110, 989
23, 386
5, 052
898
119, 385

593, 731
372,661
14, 499
12, 381
12, 284
181, 906



House furni shi ngs

Cot t on
Li nen
Wool
Silk
Manmade

oor coverings
Cot t on

Li nen

Wool

Silk

Mannmade

Total inports 2/

Cot t on
Li nen
Wool
Silk
Manmade

Exports:

Yarn, thread, and fabric

Cot t on
Li nen
Wool
Sil k
Mannmade

Appar e

Cot t on
Li nen
Wool
Silk
Manmade

House furni shi ngs

Cot t on
Li nen
Wool
Silk
Mannmade

oor coverings
Cotton

Li nen

Wool

Silk

Manmade

Total exports 2/

Cot ton

63, 559
46, 918
1, 486
418
161
14,576

35, 938
4,312
5,714

11, 007

691

14, 214

993, 233
571, 405
49, 805
24,422
15, 978
331, 624

233, 292
100, 900
5, 449
3, 580
2,695
120, 668

156, 466
90, 111
2,024
9, 818
5, 582
48, 931

7,090
4, 497
133

426, 849
198, 060

66, 731
50, 977
1,117
306
133
14,198

37,171
4, 293
6, 225

10, 075

946

15, 632

1, 103, 689

643, 091
44,621
25, 000
17,179

373, 797

1, 000 pounds 1/

267, 067
110, 523
6, 489
4, 303
3, 350
142, 402

172, 369
96, 714
2,137
12, 386
6, 857
54, 275

7,314
4,725
182

480, 001
214, 903

63, 952
48, 216
1,191
271
120
14,154

37,988
4,612
5, 658

11, 370

700

15, 648

999, 636
561, 471
50, 155
26, 458
15, 350
346, 204

235, 893
93, 792
5, 983
3, 550
3, 047
129, 521

152, 022
85, 149
1,920
10, 569
5, 908
48, 476

6, 607
4,392
119

425,724
186, 156

63, 527
45, 804
1, 218
342
141
16, 022

35, 484
4,712
6, 233

10, 338

479

13,722

960, 497
538, 803
45, 419
28, 180
13, 802
334, 293

223, 625
85, 129
6,477
5, 057
2, 286
124,676

169, 343
104, 665
2, 065
8, 363
4,627
49, 623

6, 336
3, 937
199

440, 097
196, 792



Li nen 8, 936 10, 425 9, 609 10, 526

Wol 16, 366 19, 414 17,001 17, 497
Si | k 8, 392 10, 343 9, 092 7, 065
Manmade 195, 095 224,916 203, 866 208, 247

1/ Raw fiber equivalent. 2/ I|ncludes headgear.
Note: Data for 2001 are prelimnary and subject to revision.

U S. COTTON TEXTI LE | MPORTS

1, 000 pounds 1/

North America 245, 880 285, 153 238, 053 230, 562
Canada 21,932 24,749 23, 361 22,599
Costa Rica 8, 898 10, 278 7,404 9, 189
Dom ni can Republic 18, 536 22,213 18, 498 21,194
El Sal vador 18, 905 27,945 21, 406 18, 033
Guat enal a 14,983 18,573 14, 006 11, 148
Hai t i 3, 506 4,275 3,690 3,617
Hondur as 40, 681 45, 315 34, 666 33,782
Jamai ca 2,615 2,355 1, 965 2,872
Mexi co 110, 201 123, 093 108, 572 105, 125
Ni car agua 5,289 5,972 4,126 2, 705

South Anerica 13, 569 15, 211 11,171 11, 650
Brazi | 5, 802 6, 607 3,773 5,210
Chile 12 24 43 35
Col onbi a 3,742 4,239 3,779 2,269
Peru 3,299 3, 646 2,898 3,637

Eur ope 37,330 45, 387 41, 720 37,432
Ger many 823 1,180 1,003 935
Italy 3,625 4,482 4,170 4,161
Por t ugal 2,939 2,225 2, 557 2,891
Russi a 2,958 3,776 4,000 2, 665
Spai n 794 669 668 776
Tur key 17, 230 23,376 19, 743 17,515
Uni ted Ki ngdom 1,132 1, 152 1,138 979
Uzbeki st an 963 1, 004 1, 297 847

Asi a 253, 419 272,029 247, 139 242, 877
Bahr ai n 3,034 3, 606 3,536 1, 845
Bangl adesh 19, 763 20, 288 16, 314 16, 543
Br unei 1,836 2,328 1,228 1,061
Bur ma 5,214 3,917 3,358 3,113
Canbodi a 8, 840 8,788 6, 538 7,316
Chi na 27,890 26, 081 29, 745 32,178

Hong Kong 19, 811 22,268 23, 540 32,951



I ndi a 27,022 31, 818 28, 331 30, 104

| ndonesi a 12, 317 14, 671 11, 613 10, 704
| srael 3, 840 3,732 3,604 3, 443
Japan 1, 407 1, 260 1,516 1, 385
Macao 3, 820 3, 893 3, 813 4,292
Mal aysi a 5, 422 5, 400 4,645 4,839
Nepal 2, 555 3,778 2,522 2,654
Oran 1,584 2, 386 1,872 1, 496
Paki st an 43, 907 47, 733 43, 025 39, 868
Phi | i ppi nes 9, 838 11, 045 8,677 8, 682
Qat ar 1,675 2,041 1, 495 1, 017
Si ngapor e 1, 804 1,983 1,728 1,834
Sout h Kor ea 9, 137 10, 000 9, 652 9, 642
Sri Lanka 9, 355 9,516 7, 259 8, 115
Tai wan 8, 407 10, 674 11, 453 9, 865
Thai | and 12, 654 13,176 11, 497 12, 288
U Arab Em 5, 373 4,729 3,976 3,781
Vi et nam 1, 313 1, 057 1, 327 888
Cceani a 2,515 3, 150 3, 168 1, 810
Austral i a 1, 360 2,068 1,691 724
Africa 18, 692 22,161 20, 220 14, 471
Egypt 8, 726 9, 744 9, 736 6, 990
Lesot ho 1, 943 3, 450 2,405 1, 377
Mauri tius 2,034 1,981 1, 496 1,273
Mbr occo 1, 292 1, 591 1, 017 1, 130
South Africa 1,736 2,391 2,202 1, 381
Wrld 2/ 571, 405 643, 091 561, 471 538, 803

1/ Raw fiber equivalent. 2/ Totals may not add due to rounding.

Note: Data for 2001 are prelimnary and subject to revision.

U S. COTTON TEXTI LE EXPORTS

1, 000 pounds 1/

North America 176, 126 187, 445 168, 282 176, 823
Bahanas 63 91 102 121
Bel i ze 89 65 46 97
Canada 26,671 28,923 27,470 26, 836
Costa Rica 7,302 7,336 6, 651 7,308
Domi ni can Republic 15, 163 17,527 14, 865 18, 045
El Sal vador 13, 467 13, 509 12, 545 11, 675
Guat enal a 5,325 6,471 5, 248 2,448

Hai t i 2,783 2, 545 2,267 2, 347



Hondur as 27,274 28,762 25, 205 26, 551

Jamai ca 2,028 2, 257 1,746 1,421
Mexi co 74, 896 78, 552 71, 153 78,527
Ni caragua 539 544 369 812
Panana 229 439 268 270
Sout h Ameri ca 2,693 5,117 3, 553 4,080
Argenti na 94 115 82 263
Brazi | 258 861 676 562
Chil e 619 1,527 295 1, 039
Col ombi a 834 1, 396 1,273 964
Ecuador 47 133 169 234
Peru 47 62 160 244
Venezuel a 604 862 737 620
Eur ope 11, 363 13, 483 5,714 7,527
Bel gi um 1, 556 3,044 2,014 2,085
France 269 309 262 643
Ger many 744 786 685 678
I rel and 140 144 94 107
Italy 337 361 465 258
Net her | ands 5, 892 6, 125 292 501
Pol and 39 92 7 245
Spai n 109 276 110 167
Tur key 20 39 40 78
Uni ted Ki ngdom 1, 569 1, 360 1,168 2,089
Asi a 6, 318 7,565 7, 338 7, 349
Chi na 429 381 310 313
Hong Kong 773 825 738 757
| srael 479 255 278 544
Japan 2, 808 3, 067 2,499 3, 544
Mal aysi a 64 56 49 47
Phi | i ppi nes 151 175 267 258
Saudi Arabi a 298 435 297 233
Si ngapor e 184 290 320 281
Sout h Kor ea 202 318 336 247
Sri Lanka 214 332 149 186
Tai wan 330 221 202 338
U Arab Em 188 124 240 186
Cceani a 567 476 603 654
Austral i a 376 342 484 417
Africa 551 818 666 329
| vory Coast 19 36 71 1
Mbr occo 225 91 145 35
Ni geria 72 121 69 106
South Africa 81 131 121 68
wrld 2/ 198, 060 214, 903 186, 156 196, 762

1/ Raw fiber equivalent. 2/ Totals may not add due to roundi ng.



Note: Data for 2001 are prelimnary and subject to revision

ACTUAL AND PRQIECTED COTTON ACREAGE

Proj ect ed Proj ect ed
St at e/ Act ual Mar ch June
Regi on 2000 2001 1/ 2001 2/ 2001/ 2000
1, 000 acres Per cent
Upl and:
Al abanma 590 600 610 103
Fl ori da 130 120 120 92
Georgi a 1, 500 1, 500 1, 600 107
N. Carolina 930 1, 050 1, 060 114
S. Carolina 300 310 300 100
Virginia 110 105 105 95
Sout heast 3, 560 3, 685 3, 795 107
Ar kansas 960 1, 050 1,170 122
Loui si ana 710 800 910 128
M ssi ssi ppi 1, 300 1, 500 1, 700 131
M ssour i 400 400 400 100
Tennessee 570 600 610 107
Del ta 3, 940 4, 350 4,790 122
Kansas 40 44 44 110
Gkl ahoma 280 300 250 89
Texas 6, 400 6, 000 6, 200 97
Sout hwest 6, 720 6, 344 6, 494 97
Ari zona 280 280 280 100
California 775 660 620 80
New Mexi co 72 75 75 104
West 1,127 1, 015 975 87
Total Upl and 15, 347 15, 394 16, 054 105
Pi ma:
Ari zona 5 7 6 120
California 145 190 205 141
New Mexi co 4 7 7 175
Texas 16 16 17 106
Total Pima 170 220 235 138
Total All 15, 517 15, 614 16, 289 105

1/ Planting intentions as indicated by reports fromfarners.
2/ Total acres planted or intended to be pl anted.

END_OF FILE



